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TEXT FMG NOTE REQUESTED REFTEL FOLLOWS: 

"THE MINISTRY OF EXTERNAL AFFAIRS PRESENTS ITS COMPLIMENTS TO 
THE EMBASSY OF THE UNITED STATES OF AMERICA AND FURTHER TO THE 

MINISTRY'S NOTE NO. G.89/77, OF 24TH JANUARY, 1977, CONCERNING 
THE COMPLAINT LODGED BY THE PARENT COMPANY OF THE AMERICAN 
INTERNATIONAL INSURANCE COMPANY LIMITED WITH THE UNITED STATES 
GOVERNMENT, HAS THE HONOUR TO CONVEY HEREUNDER THE COMMENTS OF 
THE COMPETENT NIGERIAN AUTHORITIES ON THE MATTER. 

"GOVERNMENT PARTICIPATION IN THE FOREIGN-OWNED INSURANCE COMPANIES 
IS IN KEEPING WITH ITS POLICY TO INDIGENISE ALL THE KEY SECTORS OF 
THE NIGERIAN NATIONAL ECONOMY. BEFORE THE GOVERNMENT TOOK A 
DECISION TO PARTICIPATE IN THESE COMPANIES AN AD-HOC COMMITTEE 
WAS SET UP TO NEGOTIATE ALL ASPECTS OF PARTICIPATION IN THE EQUITY 
CAPITAL OF THE COMPANIES CONCERNED INCLUDING THE AMERICAN 
INTERNATIONAL INSURANCE COMPANY OTD. DURING THE NEGOTIATIONS, THE 
COMMITTEE FOUND THAT THE LEVEL OF THE REVENUE RESERVES OF THE 
AMERICAN INTERNATIONAL INSURANCE COMPANY OF NAIRA 488,547 AS AT 
3 1ST DECEMBER, 1973, WAS LOWER THAN THE LEVEL OF REVENUE RESERVES 
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OF THE ROYAL EXCHANGE AND THE UNITED NIGERIA INSURANCE COMPANY 
WHOSE SHARES WERE PURCHASED BY THE GOVERNMENT AT THE PAR VALUE OF 
NAIRA 2 PER SHARE. THE COMMITTEE ALSO FOUND THAT THE AMERICAN 
INTERNATIONAL INSURANCE COMPANY DECLARED BONUSES ON THE BASIS OF 
90 PERCENT TO THE SHAREHOLDERS AND 10 PERCENT TO ITS POLICY-HOLDERS 
WHEREAS OTHER FOREIGN-OWNED INSURACNE COMPANIES DECLARED BONUSES 
AS FOLLOWS: 90 PERCENT TO POLICY HOLDERS AND 10 PERCENT TO 
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SHAREHOLDERS. IN SPITE OF THIS, THE COMMITTEE, AFTER GIVING 
CAREFUL CONSIDERATION TO THE VIEWS OF THE AMERICAN INTERNATIONAL 
INSURANCE COMPANY PERMITTED IT TO CAPITALISE THE SUM OF 
NAIRA 394,712 PLACED TO SHARE CAPITAL. THIS BROUGHT THE CAPITAL 
BASE OF THE COMPANY TO NAIRA 451,516 FROM WHICH THE GOVERNMENT 
ACQUIRED 49 PERCENT. 

"THE SHARES OF THE AMERICAN INTERNATIONALINSURANCE COMPANY WERE 
ACQUIRED AT THE PAR VALUE OF NAIRA 2 PER SHARE. THIS PRICE WAS 
ONE OF THE HIGHEST PAID TO ANYFOREIGN-OWNED INSURANCE COMPANIES 
DURING THE EXERCISE. THE SHARES OF SOME REPUTABLE INSURANCE 
COMPANIES LIKE THE BRITISH AMERICAN INSURANCE COMPANY AND THE 
GUINEA INSURANCE COMPANY WERE PURCHASED AT NAIRA 1.25 AND NAIRA 
1 .75 RESPECTIVELY. FOLLOWING THE REFUSAL BY THE AMERICAN 
INTERNATIONAL INSURANCE COMPANY TO ACCEPT THE PRICE OF NAIRA 2 PER 
SHARE THE FEDERAL EXECUTIVE COUNCIL DIRECTED THAT 49 PERCENT OF THE 
SHARES OF THE COMPANY SHOULD BE ACQUIRED AT PAR VALUE OF NAIRA 2 
PER SHARE AND IF THE COMPANYREFUSED, ITS LICENSE SHOULD BE WITH- 
DRAWN. THIS DIRECTIVE WAS COMMUNICATED TO THE COMPANY WHICH LATER 
ACCEPTED THE OFFER AND SIGNED THE PARTICIPATION AGREEMENT. AS FAR 
AS NIGERIAN AUTHORITIES ARE CONCERNED THERE HAS BEEN NO NEW DEVELOP 
MENT WHICH COULD MATERIALLY AFFECT THE PRESENT ARRANGEMENT AS TO 
JUSTIFY ANY REVIEW ON THE LINES ADVOCATED BY THE AMERICAN 
INTERNATIONAL INSURANCE COMPANY. 

"THE MINISTRY, IN THE CIRCUMSTANCES, HOPES THAT THE ABOVE 
EXPLANATION WILL SATISFY BOTH THE AMERICAN PARENT COMPANY(ALICO) 
AND THE UNITED STATES GOVERNMENT." (COMPLIMENTARY CLOSE.) 
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